NOTICE OF INTENT

Department of Insurance
Office of the Commissioner
Regulation 100 — Coverage of Prescription Drugs through a Drug Formulary
(LAC 37:XIIL.Chapter 41)

The Department of Insurance, pursuant to the authority of the Louisiana Insurance
Code, R.S. 22:1 et seq., and in accordance with the Administrative Procedure Act, R.S. 49:950,
et seq., hereby gives notice of its intent to amend Regulation 100 to provide clarification in
regards to the requirement of obtaining approval from the Commissioner whenever a health
insurance issuer implements a modification affecting drug coverage in accordance with Act No.
316 in the 2012 Regular Session.

Title 37
Insurance
Part XIII. Regulations

Chapter 41. Regulation 100—Coverage of Prescription Drugs through a
Drug Formulary

§14101. Purpose
A....

B. The purpose of the amendment to Regulation 100 is to provide clarification set forth in R.S.
22:1068(F) and R.S. 22:1074(F) in regards to the requirement of obtaining approval from the
Commissioner whenever a health insurance issuer modifies health insurance coverage offered in
the group and individual markets.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:11, R.S. 1068(F) and
R.S. 22:1074 (F).

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the
Commissioner, LR 38:1028 (April 2012), amended LR (XX).

§14111. Requirements for the Modification Affecting Drug Coverage
AL AL KEE

B. A health insurance issuer shall submit- notify the commissioner in writing of a modification
affecting drug coverage for-appreval-by-the-commissioner 120 days prior to the renewal date of
the policy form as to those modlﬁcatlons enumerated in R. S 22: 1061(5) and set forth in §
14111.A herein. Onee-the-# ATHON ne drug g :
commissioner;a A health insurance issuer shall pr0V1de the notice of modlﬁcatlon affectmg drug
coverage as provided for in R.S. 22:1068(D)(3) and R.S. 22:1074(D)(3) and shall only then-have




the-autherity to modify the policy or contract of insurance at the renewal of the policy or contract
of insurance.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:11, R.S. 22:1068(F) and R.S.
22:1074(F).

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the
Commissioner, LR 38:1028 (April 2012), amended LR (XX).

§ 14115. Requirements for Modifying a Group Insurance Product

A. Pursuant to R.S. 22:1068, a health insurance issuer may modify its drug coverage offered to a
group health plan if each of the following conditions is met.

1. The modification occurs at the time of coverage renewal.

2. The modification is approved by the commissioner. However, modifications affecting drug
coverage as defined in R.S. 22:1061(5)(y) and found in §14111.A. of this regulation shall not require
approval by the commissioner.

3. The modification is consistent with state law.

4. The modification is effective on a uniform basis among all small or large employers covered
by that group health plan.

5. The health insurance issuer, on the form approved by the Department of Insurance, notifies the
small or large employer group and each enrollee therein of the modification no later than the
sixtieth day before the date the modification is to become effective.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:11, R.S. 22:1068(F) and R.S.
22:1074(F).

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the
Commissioner, LR 38:1028 (April 2012), amended LR (XX).

§14117. Requirements for Modifying an Individual Insurance Product

A. Pursuant to R.S. 22:1074, a health insurance issuer may modify its drug coverage offered to
individuals if each of the following conditions is met.

1. The modification occurs at the time of coverage renewal.

2. The modification is approved by the commissioner. However, modifications affecting drug
coverage as defined in R.S. 22:1061(5)(v) and found in §14111.A. of this regulation shall not require
approval by the commissioner.

3. The modification is consistent with state law.

4. The modification is effective on a uniform basis among all individuals with that policy form.
5. The health insurance issuer, on a form approved by the Department of Insurance, notifies each
affected individual of the modification no later than the sixtieth day before the date the
modification is to become effective.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:11, R.S. 22:1068(F) and R.S.
22:1074(F).



HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the
Commissioner, LR 38:1028 (April 2012), amended LR (XX).

§14119. Modification Affecting Drug Coverage:;-Approval-by-the-Commissioner

A. To facilitate the ability of the commissioner to comply with his statutory duty, the
commissioner shall have the authority to enter into a contract with any person or entity he
deems applicable, relevant and/or approprlate to provide advice and/or make a recommendatlon
to the commissioner. regarding-wh : e e e

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:11, R.S. 22:1068(F) and R.S. 22:
1074(F).

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the
Commissioner, LR 38:1028 (April 2012), amended LR (XX).

§141120. Effective Date

A. This regulation shall be effective upon final publication in the Louisiana Register.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:11, R.S. 22:1068(F) and R.S.
22:1074(F).

HISTORICAL NOTE: Promulgated by the Department of Insurance, Office of the
Commissioner, LR 38:1028 (April 2012), amended LR (XX).



